
 Preface 

 As a world economic crisis developed in 2008 and lasted longer than 
most economists predicted, it became increasingly clear that beliefs about 
macroeconomics and macroeconomic policy needed to be thoroughly 
examined. In the throes of the crisis, policymakers had to improvise. 
What should be done when interest rates reach the zero floor? How is 
liquidity best provided to segmented financial institutions and markets? 
How much should fiscal policy be used when starting from high levels 
of debt? 

 After the initial fires were put out, many questions remained. Is infla-
tion targeting the right way to conduct policy, or should the monetary 
authority watch a larger set of targets? Should central bankers develop 
and use new tools, so-called macroprudential instruments? Could fiscal 
policy be used more efficiently? Were the precrisis targets for public debt 
the right ones? Should there be limits on current-account imbalances? 
Should countries use capital controls? Should there be better mechanisms 
to deliver global liquidity? What, if anything, can policymakers do to 
turn anemic recoveries into robust ones? 

 We at the International Monetary Fund badly needed answers or at 
least beginnings of answers to these questions. To begin the process, 
David Romer, Michael Spence, and Joseph Stiglitz helped me organize a 
conference at the IMF on March 7 – 8, 2011, for prominent academics 
and policymakers. We organized the Conference on Macro and Growth 
Policies in the Wake of the Crisis around six themes — monetary policy, 
fiscal policy, financial regulation, capital-account management, growth 
strategies, and the international monetary system. For each theme, David 
and I wrote a short note that listed some questions on the topic. We 
asked for views on these themes, not for formal papers. The conference 
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proceedings are published in this book. They include the notes we wrote 
for each session, the contributions from the panelists, and my concluding 
remarks. 

 By the end of this fascinating conference, we knew that we had 
entered a brave new world and that the crisis is generating enough ques-
tions to fill our research agendas for years to come. It will take many 
years to uncover the answers. I am hopeful that this book contributes to 
the journey. 

 Organizing a major conference, getting very busy authors to write 
their contributions in time, correcting their mistakes in style and think-
ing, and getting the book out less than a year after the conference took 
place is a remarkable achievement. We are deeply thankful to Tracey 
Lookadoo and her team at the IMF for organizing the conference, to the 
MIT Press for going all-out to deliver on time, and especially to Josh 
Felman for his contribution from beginning to end. 
  
  Olivier Blanchard  
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